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Myths about life expectancy & income

r l YHE HUMAN Development
Report of the United Nations
Development  Programme

(UNDP) started carrying statistics

on the Human Development Index

(HDI) since 1990.

HDI focuses on human devel-
opment as distinct from economic
growth. Economic growth strate-
gies aim at transforming a devel-
oping country into an industria-
lised one so that the GDP of that
country, in both per capita and ab-
solute terms, increase. High
growth rates of GDP, however,
can coexist with a skewed income
distribution, with a majority of the
people living well below the pover-
ty line.

High economic growth, thus,
need not translate itself into a high
quality of life for the majority. On
the contrary, the areas of priority
for human development as cap-
tured by the HDI are basic educa-
tion, primary health care, safe
drinking water, adequate sanita-
tion, family planning and nutri-
tion, all of which contribute to-
wards a better standard of life for a
nation.

HDI is ‘a composite index of
achievements in basic human ca-
pabilities in three fundamental di-
mensions — a long “and healthy
life, knowledge and a decent stan-
dard of living.’

These three aspects are reflect-
ed in three indicators; life expec-
tancy, educational attainment and
income. Specifically, life expectan-
cy (LE) refers to the number of
years a newborn infant would live
if prevailing patterns of mortality
at the time of birth were to stay the
same throughout the child’s life.

The educational attainment is
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for 174 countries for 1993. India
ranks 135 among the 174 coun-
tries according to the ranking by
HDI. Itis seen that, of the three ba-
sic points under consideration
while constructing an HDI, the
first two — life expectancy (LE)
and literacy rate (LR) (which has
two-third weightage in the indica-
tor for literacy) — exhibit a close
connection. The countries with
high values of LE above 78, like Ja-

pan, Iceland, Sweden and Switzer-
land also have high values of LR at
99 per cent. Countries like Guin-
ea-Bissau, Afghanistan, Guinea,

‘Uganda, Malwai which have low

values of LE at around 44-47 years
also have low LR of around 30-55
per cent. There are, of course, ex-
ceptions in so far as some coun-
tries like Estonia with relatively
low LE fare better in terms of LR,
but in general the two indicators

The same con-
clusion is borne out by Indian sta-
tistics. Using cross-section analy-
sis for data on life expectancy, lit-
eracy rates, work participation
rates and net state domestic prod-
uct at current prices for the 15
states of Andhra Pradesh, Assam,
Bihar, Gujarat, Haryana, Karnata-
ka, Kerala, Madhya Pradesh, Ma-
harashtra, Orissa, Punjab, Raja-
sthan, Tamil Nadu, Uttar Pradesh
and West Bengal for 1991 (the

date [or LE is an average for 1988-
92 and is centred around 1990),
we [ind that while LR has a strong
link with LE (correiation coelffi-
cient 0.67), the variables ‘work
participation rate’ and ‘net state
domestic product’ have nearly
zero correlation with LE.

In particular, for the state of
{erala, the life expectancy and lit-
eracy rate figures are the highest
among the fifteen states consid-
ered at 71.3 years and 89.81 per
cent respectively. But work partic-
ipation rate is as low as 31.43 per
cent (ranking 13th), and in terms
of net state domestic product too it
ranks low at the 12th position.

A similar finding is observed
by Shiva Kumar (1996) in the HDI
1996. A disaggregated analysis of
the Gender Development Index
(GDI) has been carried out here
where GDI ‘attempts to capture
achievement through the same set
of basic capabilities included in
the HDI ... but adjusts the HDI for
gender inequality.’

GDI values for 16 states reveal
that Kerala tops of the list with a
GDI value of 0.597 (with the aver-
age for India at 0.41 only, ranking
103 among 137 countries.) Yet
women's share of earned income
in Kerala is only 12 per cent, while
the same for Maharashtra is 30
per cent. In this context, it Maha-
rashtra seems to show a more all-
round development compared to
Keraja.

In the statewise analysis of data

for 15 states, Maharashtra ranks |
2nd in terms of literacy rate, third §
in terms of life expectancy and [
work participation rate and tops |
the list in terns of net state domes- |

tic product.,




